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SUBJECT: DISCRIMINATORY PRACTICES AGAINST US FIRMS 

1 . IT APPEARS THAT EUROPEAN NATO NATIONS ARE 

TAKING NEW STEPS WITHIN NATO ORGANIZATIONS THAT RESULT 
IN DISCRIMINATORY PRACTICES AGAINST US CONTRACTORS. 

2. EXAMPLES: A. NATO HAWK PRODUCTION AND 
LOGISTICS ORGANIZATION (NHPLO) RECENTLY APPROVED, 

OVER THE OBJECTION OF THE US OBSERVER, A NEW 
CONTRACT REGULATION WHICH PERMITS A EUROPEAN FIRM 
TO RESUBMIT ITS QUOTATION IF IT WAS WITHIN 30 PERCENT 
OF A US FIRM: B. IT WAS DISCOVERED AT THE JULY 

1977 BOARD OF DIRECTORS OF NAMSO THAT WITHIN NAMSO 
EUROPEAN NATO NATIONS ARE AGREEING TO PAY UP TO 40 
LIMITED OFFICIAL USE 
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PERCENT MORE TO AWARD A CONTRACT TO A EUROPEAN FIRM 
RATHER THAN TO A US FIRM. ADDITIONALLY, NAMSO HAS 
A RESUBMISSION PROCEDURE SIMILAR TO THAT OF NHPLO. 

3. THESE PRACTICES ARE INAPPROPRIATE IN ORGANIZATIONS 
SET UP ON THE BASIS OF INTERNATIONAL COMPETITIVE 
BIDDING. OF GREATER IMPORTANCE AT THIS TIME, SUCH 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


PRACTICES COULD BE DISRUPTIVE TO THE STANDARDIZATION/ 
INTEROPERABILITY EFFORT. 

4. REQUEST YOUR ASSESSMENT OF THIS SITUATION. FURTHER 
REQUEST YOU MAKE THIS GENERAL PROBLEM A MATTER OF 
CONCERN AND ATTEMPT TO INFLUENCE THE OPERATIONS 

OF THESE PARTICULAR ACTIVITIES TO REMOVE THESE AND 
OTHER DISCRIMINATORY PRACTICES THAT MAY EXIST. 
FAILING SUCH CHANGES, THIS GENERAL PROBLEM SHOULD 
BECOME A MATTER OF DISCUSSION AT THE OCTOBER CNAD. 
FYI. WE ARE INCLUDING PROVISIONS IN THE GENERAL 
MOU’S WITH FRG. NORWAY, AND ITALY THAT WILL REQUIRE 
EVALUATION OF OFFERS WITHOUT APPLYING DISCRIMINATION 
INSOFAR AS LAWS, REGULATIONS AND POLICIES PERMIT. 

END FYI. 

CHRISTOPHER 
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